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THE WHEAT SITUATION IN 1939 COMPARED WITH 1914 


} In planning the acreage to be seeded to wheat for harvest in 1940 the 
fundamental factors to be considered are: World supplies are of record size 
and considerably in excess of present or prospective world consumption; when 
the 1940 crop reaches market next year it is expected to encounter the com- 
petition of the largest carry-over on record; and war is unlikely to increase 
and may reduce the consumption of wheate 


World supplies largest on record -- 55 percent larger than in 1914. 


World supplies of wheat are about 1,800 million bushels larger than 
in 1914, while world consumption is only about 900 million bushels larger. 
World wheat supplies/1 in 1914 were estimated at about 3.5 billion bushels 
compared with 5.3 billion bushels in 1939. Current supplies are expected to 
be about 1.4 billion bushels larger than the estimated prospective world 
disappearance for the year beginning July 1, 1939. The carry-over on July l, 
1940, on this basis, would be about 200 million bushels larger than the 
1,200 million bushels on July 1, 1939, ond the largest in the history of 
the world. Total annual world trade is only about 600 million bushels 
annuallye 

Table 1.e--Estimated world sup»lies/1, 1914 and 1939 
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Item : 1914 1939 
: Million bushels Million bushels 
Stocks, July igs a ata leae ee’ old BTS 1,200 
PND Rade ale were wie sep ace 3 hp ey OCS 4,150 
Total supplieseccccce? 5, 459 5,930 


A marked reduction in wheat acrenge in Hurope is not expected this 
yeare Probable declines in the areas where military operations are in 
progress are likely to be at least partly offset by increases in neutral 
countrios. It is not expected, therefore, thnat tho world acreage in 1940 
will be greatly different from the 287,000,000 acres this year. Such an 
acreage with average yields per acre would again result in o crop in excess 
of likely world consumption. 


7/1 All references to world production and stocks in this report exclude the 
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Wheat production in Western Huropean countries averaged about 14 per- 
cent lower in the 5 yoars beginning in 1914 than in the 5=year period begin- 
ning in 1909. However, the quantity used for food and feed in these same 
countries declined by almost the same percentage. 


Domestic supplics in 1959 are only slightly smaller than the large supplics 
[he Pee eM (eM Sa ee ar ge Pe gt ts ienae fa nde gge 


Wheat supplics in the United States are estimated at 985 million 
bushels compared with 997 million bushels in 1914. Whilo annual domestic 
use has increased about 30 million bushels since 1914 the decline in exports 
has beon much greater than tho increase in domestic consumptione Domestic 
disappearance for the year beginning July 1, 1939, is forecast at about 690 
million bushclse Deducting this from the cstimated supply would leave 295 
million bushels for export or carry-over, If net exports are as large as 
during the past 2 years when they averagod about 105 million bushels this 
would leave a carry-over on July 1, 1940, of 190 million bushels. With the 
exception of 1939 this would be the largest carry-over since 1934, It is 
probable that exports from the U. &. for the year beginning July 1, 1939 will 
not be as large as during the past 2 years, and the carry-ovor, accordingly, 
would be even larger than 190 million bushels. 


Table 2e--Estimated United States Supplics, 1914 and 1939 
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Item : 1914 a0 Lee nie ; 
: Million bushels Million bushels 
Stocks, July Neetatelalnte a aie west 100 254 
Production (August : 
PNG Oh Ons aw Os 06 Reals 897 731 
Total supplic Seececee? uot 985 
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United States production in 1940 coxpected to provide sizable exportse 

In late August, seedings for the 1940 crop were expected to approxi- 
mate the 66.9 million-acre average secdod in the 5=yoanr period 1929-33, 
during which acreages changed but littlo and which is slightly above the 
62 million acreage allotment of AAA. This national wheat acreage allotmont 
is larger than the wheat acreage harvested in any of the yoars 1914 to 1918, 
Secdings for the 1939 crop were 64.6 million acres. Average yields (1919-38 ) 
of 11.74 bushels por seceded acre on an acreage of 67 million acres would 
produce a crop of 785 million bushels. This would be 100 million bushels 
more than the lO-year (1929-38) average domestic disappearance, and provide 
for exports of 100 million bushels without reducing the carry-over, If 
more than 67 million acres are socded and average yiolds are obtained, the 
excess over average domestic cisaprecranco would be correspondingly largere 
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World wheat shipments in 1939=40/2 oxpectcd to be about unchanged from 
1938-396 ee Oe UN eee Ont 


World wheat shipment s/2 for the year beginning July 1, 1939 are ex- 
pected to be about the seme as in the year just past, when they totalled 
about 600 million bushels. The world shipments were 556 million bushels in 
1914; 575 million bushels in 1915; 526 million bushels in 1916; 378 million 
bushels in 1917; and 511 million bushels in 1918, 


Net imports of wheat by the United Kingdom are expected to be about 
the same as in 1938, when they were 220 million bushels. For the 1914 and 
1915 calendar years they were 213 and 187 million bushels, respectively. 
Net imports by France may not cxceed 10 million bushels, Supplies of bread 
grains in Germany are large enough so that there will be no difficulty in 
meeting domestic needs, even though no imports are made. Supplies in Italy 
are also large ond the new crop is expected to come close to meeting domestic 
necdse 


The United States wheat crop in 1914 was the largest in the history 
of the coutry up to thot time and the 1915 crop was even largere On the 
other hand, very small crops were produced in competing countrios (Canada 
ond Australia) during this period and unusually large cxports from the 
United States were possible. In 1939-40, howovor, large supplies, cspecial-~ 
ly in Argentina and Canada point to continued keen competition for world 
marketse On August 1, 1939, Argentina had 144 million bushels of wheat 
available for export, and Canada had 102 million bushels. The now harvest 
is expected to provide an additional surplus for export of approximately 
275 million bushels by Canada and approximately 160 million bushels by 
Argentina. 

Table 3e--Imports of wheat from the United Statos, four 
countrio6s in selected yearse 


a ee nt ee ee oedema 


Year beginning July 1 


Country Per Pee eee oe ye he OG ja al. ern eee ee 
Million 'iilizens, ) Million ~~ Miiticnie 
bushols bushel s bushels bushels 

Dred. Kinedomeewiikes ° 6b aa: Te Seon SP aed 
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PANO ig os ce 450 este eee 60 35 x 1 
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Wheat prices in 1915 averaged slightly lowor then in 1914. 


Farm prices of wheat in the United States averaged 85 cents in August 
1914, the month in which War was declared. In September they averaged 93 
cents, 95 cents in October, 92 cents in November and 97 cents in December. 
This advance was only partly the result of the war, and partly a reflection 
of the very small crop in Canada in that yoare Subsequently there was a 
erop failure in Australia. However, in spite of the higher general price 
level and the very largo United Stetes and Canadian crops, the 1915 domestic 
crop sold at prices slightly lower than the previous crope 


MENTS Soa spy ee Ip PTE Toe I SS nen SE TN 1 aE A ec Ra a a OL ET NR TT Te 
[2 All references to trade in this report include flour in terms of whceate 


a us pag Fi oh a $84 
Sor at oF 


ALTA wrerg 


peode wt 


jer 3 


rae ¥9 ive 
Tier ae- gv. it 


ae 


acne act 


ywhwat* 


fit vi of 


ae iinet 45 Ma realy Pane a dikhy ie ust ef avouty fea 


MES ied ve ite Ppedkth: GS oer hii darts yg ORAL. 


p< 


a 


Mis Har ox 
beors ta 24h! 


mile 


oe ae naa piel 
wv ed oes 
ed CRE MAG seca 


Ps ete sleitdiie Pre iy ‘Sam 


| kets 


eed She 


Titly ces ee Liaw 


a! f oe te 7 v 
y rs 
» Ne a * 


i 


aokfily Gf sexo der gar staal of 


mat sia AA, 
-. 
a py) pL eS 


wit WE spo eh ait. 


- Ss «, 
abears ! 


aah % mur, 


wie Waal - 


ve 


aa > 


pas “LAL (nae Oe 


sea —re at hemor oar see”) Dont yore saaretapeed r 


y ryt ap, § + LS 


oie Raya F Re chains 


1 


fo" 


a 


a 


ite Vol vaa RES ora pal oxcag® 


vista? t wit on Ett aed mp Lich gered. py 
rao! ar owed? deve eben offnetind 
6% Sisgugrs Be Fors Wan any Gres pans om be mae 


j tail 


we RiOE wk xterra’ Goeth aoear> 2 one tt as vite 
ech adh ooh fal od qo ee ee We 


a 
tye ‘ 


wor, yoke@haS «i goid bingy Grav eaeab oT 
ter: Diagn ot diate 20a: Bea fest dice ils ce 


dco Ge Boiteq + sfvtvab, ¢ bee 7 7 
a7 


iol a Sings ogy wn ha MEARS N09 1M . i 
or ES ae * arty et okt t4 AAC diet cobra ks, 12 is : Joyal 2m heirs Fi 
in r - ~~ “ ow iv ‘ — oy, Sy fi Fas) - 
demas. wea em, en Loree st ioe $50 bs ae) bus «Pugse +67 +. 2-00 Pe : 
Ete ere es a4 doers tot alone fovecitithe on op ere oe: be ore. OF . 
af « Lateus 20h tor G f demtystane Mir abn) yd cdot gok REGS a 
“ od : . 2 ; : 
iv Fy SrtA rly 
: - a 
B Hetiat? ? ce trode fo acide whip | aoe 
en's, feukee Wwe BUG 7 sien 
? . lan 
ee ee i al oe eee =* rete'sh em “7 = an) wy en een ele aes Ae) PRE Se © tale re sama net ch hi 
‘ta we hte Yeeett tay © By ie, , z . ‘ 
pei Lr Perey - ~ “tery 1 <> erat ‘ae vier,” a id —S aay + re Ae | ; 7 
ee 2 a lee: 6 ier - ace ‘ y ent ie oot Sheree ey ee 2 he any ce i Ae T 
aa a} ; rai Y ia | oy as ere “ 
hate on vy Boa A h Loria! oD ierdar ure? ; hs 
* cae _—s sameeren meee), pied aie Sree ; ‘ ‘ ian 
iz. ys thy eeeven weit gly A vin ; 
ei By! ae ake ree eeamenenl Ob i 
‘ [ i aD Ay “oe taee os ob ome’ i h : 
} 
‘ 1) e eee tin wie d tava . 
SS aA = aay = oe ee ee rte, te patentee — ay one tommge tay hoes rephe p oe <a qaperatey + =? hopene eo 
ePiOE of: rth tines or ah 
“ =e = ey tn nn res ’ - 
aimed 6) Sew 6A be) teu a hh Be uy ont, of faae 2a — me 
ye. ie vit Sotteteue aT. gpaty tend else ton Hb: ae pide bw 
Ap rye a al Rad Qe, PS < 


gt eee Hi 


rent: is 


. 


nao 


he % 


Ls 
PHS: fiyones ort jas sage xo. oF! qc wens 


Uaioe (TE). Diy 


ihe i his tan oAy 30 SD et glen <a aa vi say 


‘ SPasnto MAD Is 


‘gi feaewb fief els Senn 


aaa a a eid 


aqete 3 VOY et? tense 


ee 
a 


ake 


et OE FE af Fe a 9 a4 Tere 
er a ore 
igh stip vie bite ati 


a it a... nt 


= 


Qs 


= 4 im 


Summa ry 


In times such as these the movement of prices can not be foretold 
with any degree of accuracye However, present supplies of wheat are exces-= 
Sively large and, with average yields, will be large a year from now. The 
situation is not similar to that during the latter part of the World War 
when we had small world supplies and high prices. 


le The present world supplies of wheat are the largest in historye 
They are about 55 percent larger than in 1914 and world consumption is only 
about 30 percent larger. 


2e The wheat acrea:e allotments for 1940 are larger than the acreage 
harvested in any year from 1914 to 1918. ‘there is little prospect of a 
reduction in world wheat acreage for harvest next yeare 


Oe In 1914 there was a small crop of wheat in Canada and Australiae 
Wheat prices advanced during the fall and winter months, but declined prior 
to marketing of the 1915 crope The average prices for the 1915 crop were 
slightly smaller than those received for the 1914 crop. 


4, Wheat consumption in the warring nations declived from 1914 through 
the duration of the ware World shipments during this period also declined. 
There is little prospect of an increase in world shipments next yecre 


